ERIES D E -DM SECUR ITED
FL TEMEN

AR ENDE ER 2




SERIES D EURO-DM SECURITIES LIMITED

N ENTS
FOR THE YEAR ENDED 31ST DECEMBER 2009
| Contents | Page
Directors' report | 3-4
Independent Auditor's report . 5
Balance sheet 6
Statement of comprehensive income | 7
Statement of changes In equity 8
Statement of cash flow 9

Notes to financial statements ' 10-18




SERIES D EURO-DM SECURITIES LIMITED
BREPORT OF THE DIRECTORS

The Directors submit thekr report and the audited finandal statements for the year ended 31st December 2009,

INCORPORATION

Serles D Eurg-DM Securitles Limited (the "Company™) was incorporated in Jersey, Channel Islands, on 7th March
1988. _

ACTIVITIES
The Company holds a forty year Schuldscheln issued by the State of Baden-Wirtternburg, Germany.

The purchase of the Schuldschein has been financed from the net proceeds of the issue of Zero-Coupon Deutsche
Mark Bearer Bonds and the sale of a portion of the Interest receivable under the Schuldschein.

RESULTS

The results for the year are shown in the Statement of Comprehensive Income on page 7.

DIVIDEND
The Directors do not recommend the payment of a dividend in respect of the year (2008 NIL).

SYATEMENT OF DIRECTORS' RESPONSIBIILITIES

The Directors are responsible for preparing the financlal statements in accordance with applicable law and
International Financial Reporting Standards ("IFRS").

Companies (Jersey) Law 1991 requires the directors to prepare financlal statements for each financial year, which
give a true and fair view of the state of affairs of the company and the profit and loss for that year.

In preparing those financial statements the Directors should:

* select sultable accounting policles and then apply them consistently;

* make judgements and estimates that are reasonable and prudent;

* state whether applicable accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

* prepare the financlal statements on a going concermn basis unless It Is Inappropriate to presume that the
Company wiil continue in business.

The Directors conflrm they have complied with all the above requirements in preparing the financial statements.

The Directors are responsible for keeping proper accounting records, which disclose with reasonable accuracy at
any time the finandal position of the company and to enable themn to ensure that the financlal statements comply
with the Companies (Jersey) Law 1991. They have general responsibility for taking such steps as are reasonably
open to them to safeguard the assets of the company and to prevent and detect fraud and other imegularities.

So far as the Directors are aware, there is no relevant audit information of which the Company's auditors are
unaware, and each Director has taken all the steps that he or she ought to have taken as a Director in order to
make himself or herself aware of any relevant audit information and to establish that the Company’s auditors are
aware of that Information.

1 PER RESH SIBLE WITHIN THE ISSUER

ith regard to Regulation 2004/109/EC of the European Union (the “EU Transparency Directive™, the Directors of
the Company confirm to the best of their knowlecdge that the Financial Statements for the year end give a true
and fair view of the assets, llabllities, financial position and profit and loss of the Company as required by the
applicable accounting standards. The Report of the Directors gives a fair review of the development of the
Company’s business, financial position and the Important events that have occurred during the financial year and
their impact-on the Financlal Statements. The Principal risks and uncertainties faced by the Company are disclosed
in the notes of these financlal statements.

PON
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SERIES D EURQ-DM SECURITIES LIMITED
REPORTY OF THE DIRECTORS (continued)

DIRECTORS
The Directors of the Company wha served during the year and subsequently were as follows:

R M Richards (resigned 31st July 2008)
S P Harvey

J P Le Maistre

D E Smith (resigned 24th August 2010)

SECRETARY
Lloyds TSB (Jersey) Management Limited acted as Secretary throughout the year.

REGISTERED OFFICE

11 - 12 Esplanade,
PO Box 63,

St. Helier

Jersey

Channel Islands
JE4 8PH

PAYING AGENT

Commerzbank AG
Mainzer LandstraBe 151,
60327 Frankfurt am Main
Frankfurt

Germany

INT T

EES Trustees Intemational Limited
Queensway House

Hilgrove Street

St. Heller

Jersey

Channel Istands

JE1 1ES

INDEPENDENT AUDITORS

Pricewaterhouse Coopers CI LLP acted as auditors during the year and have expre_sséd their willingness
to contirue in office.

" BYORDER OF THE BOARD . /l\
: é

Lloyds TSB (Jersey) Manggement Limited

Dated [9"’*‘*\ .
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
SERIES D EURO-DM SECURITIES LIMITED

Report on the financial statements

We have audited the accompanying financial statements of Series D Euro-DM Securities Limited
which comprise the balance sheet as of 31 December 2009 and the statement of comprehensive
income, the statement of changes in equity and the statement of cash flows for the year then ended and
a summary of significant accounting policies and other explanatory notes.

Directors’ responsibility for the financial statements

The directors are responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards and with the requirements of Jersey law.
This responsibility includes: designing, implementing and maintaining internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our audit, We
conducted our audit in accordance with International Standards on Auditing. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditors’ judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit alsc includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the directors, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the
Company as of 31 December 2009, and of its financial performance and its cash flows for the year then
ended in accordance with International Financial Reporting Standards and have been properly
prepared in accordance with the requirements of the Companies (Jersey) Law 1991.

Report on other legal and regulatory requirements

We read the other information contained in the Annual Report and consider the implications for our
report if we become aware of any apparent misstatements or material inconsistencies with the
financial statements. The other information comprises of only the directors’ report.

In our opinion the information given in the directors’ report is consistent with the financial
statements.

This report, including the opinion, has been prepared for and only for the Company’s members as a
body in accordance with Article 113A of the Companies (Jersey) Law 1991 and for no other purpose.
‘We do not, in giving this opinion, accept or assume responsibility for any other purpose or to any other
person to whom this report is shown or into whose hands it may come save where expressly agreed by
our prior consent in writing,

W, Ny

Michael Byrne

For and on behalf of PricewaterhouseCoopers CI LLP
Chartered Accountants and Recognized Auditor
Jersey, Channel Islands

18 November 2011



URO- ITED
BALANCE SHEET
AS AT 31ST DECEMBER 2009

(Expressed in Euro '000s unless otherwise stated)

€ 000s
. NOTES 2009 2008

ASSETS .
Non-current assests
Held to maturity financial assets 3 392,617 368,925
Prepaid expenses 4 212 225

392,829 369,150
Current assets .
Recelvable from related party 10 16 16
TOTAL ASSETS 392,845 369,166
EQUITY
Capital and reserves (attributable to the company’'s equtty holders)
Ordinary share capital 5 - 5
Accumulated losses , (195) ' (184)
TOTAL EQUITY ‘ - 190 189
LIABILITIES .
Non-current liabilities
Financlal llabilities at amortised cost 5 393,024 369,343
Current liabilities
Trade payable and accrued expenses ] 12 12
TOTAL LIABILITIES ' 393,036 369,355
TOTAL EQUITY AND LIABILITIES 392,845 369,166

The financial statements on pages 6 to 18 were approved by the Board of directors on. 1€ J W...2011 and are signed

The notes on pages 10 to 18 form an integral part of these financial statements
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SERIES D EURO-DM SECURITIES LIMITED

STATEMENT OF COMPREHENSIVE INCOME
YEAR ENDED DE
{Expressed in Euro '000s unless otherwise stated)
' € 0003
NOTES 2009 2008
INCOME '
Interest Income 3 23,692 22,306
ADMINISTRATION EXPENSES
Secretarial fee 7 7
Accountancy fee 2 2
Audit fee 2 2
Exempt company fee 1 1
' 12 12
Less: Reimbursement ‘ 10 (12) {12)
FINANCE COSTS
Amortisation charge 5 23,681 22,297
Prepald expenses 4 13 13
23,694 22,310
NET LOSS FOR THE YEAR ' ‘1! s4z

The notes on pages 10 to 1B form an integral part of these financial statements
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SERIES RO- u

STATEMENT OF CHANGES IN EQUITY

EA D

(Expressed In Euro "000s uniess otherwise stated)

Share Accumulated Total
Capital Losses Equity
Balance at 1 January 2009 5 (194 (189)
Net loss for the year attributable to equity - . ) (1)
holders
Balance at 31 December 2009 5 {195) (190)
Share Accumulated Total
Capital Losseg Equity
Balance at 1 January 2008 : 5 ‘ (190) (185)
Net loss for the year attributable to equity - 4 4)
holders
Balance at 31 December 2008 5 (194) (189)

The notes on pages 10 to 18 form an integral part of these finandial statements
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EURO-DM § IES LIMITE
STATEMENT OF CASH FLOW.
FOR THE YEAR E 1ST DECEMBER

{(Expressed in Euro '000s unless otherwise stated)

NOTES € 000s
Cashflows from operating activities V 2009 2008
Cash used in aperations - -
Interest recelved - -
Net cash generated from operating activities - - -
Cashflows from financing activities .- -
Net cash used In financing activities - - T
Net increase in cash and cash equivaients - ‘ .
Cash and cash equivalents at beginning of year - : -
Cash and cash equivalents at end of the year - T,

NOTES € 000s

v 2009 2008
Loss before tax : (1) O]
Adjustments for:
Interest income at effective interest rate 3 (23,692) {22,306)
Amartisation of discount on bearer bonds at effective Interest rate 5 23,681 22,297
Changes In working capital;
(Increase) / decrease in recelvable from related party - 4
Increase / (decreasé) in trade payable and accrued expenses - 4
Deqease in prepald expenses 13 ) 13
Cash used in operations - -

The notes on pages 10 to 18 form an integral part of these financlal statements
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- S LIM
NOTES TO THE FINANCIAL STATEMENTS .
R THE YEA DED 31ST DEC 0

GENERAL INFORMATION
1  ACCOUNTING PQLICIES -

The principal accounting policles applied in the preparation of these financlal statements are set out below.
These policies have heen applled consistently to all periods presented unless otherwise stated,

1.1 Going Concem

Although there is a negative equity position as at 31 December 2009, In the Directors' opinion the Company Is
still considered te be a going concern as the Company Is able to meet its liabilities as they fall due for the next
12 months and in accordance with an undertaking dated 2nd July 1986, Commerzbank AG as promoters of the
issue of Zero Coupon Deutsche Mark bearer bonds as described In note 5, have agreed to reimburse the
Company for all .expenses incurred. The expenses and the corresponding reimbursement are shown in the
Statement of Comprehenslve Income.

1.1.2 Basis of preparation

These financial statements have been prepared under the historical cost convention and in accordance with
International Financlal Reporting Standards (IFRS) as adopted by the European Union, issued by Internationat
Accounting Standards Board (TASB) and interprefations issued by the International Financial Reporting
Interpretation Committee (IFRIC).

The Company has acquired a Schuldschein Issued by the State of Baden-Wlrttemburg, Germany from
Commerzbank AG funded by the proceeds of the Zero coupon Deutsche Mark bearer bonds. The bonds are
issued with a maturity date corresponding to the payment date on the Schuldscheln loan,

The Company nelther has, nor will have, any other significant assets or liabllitles and has covenanted not to
enter into any other transactions except In connection with the Schuldschein.

It should be natad that the terms of Issue of the Deutsche Mark bearer bonds and certain of the agreements
contain provisions that if changes are made before the final redemption date of the Schuldschein then the
calculation of the amounts due is on the basis set out In such terms.

These financial statements have bgen prepared keeping In view that the transactions mentloned in the previous
paragraphs are not separable. Total income arising from the Schuldscheln and total expenses incurred on the
financial liabillties (excluding the expenses pertaining to redemption of such liabilities) are recognised In the
income statement during the terms of the Schuldschein and Deutsche Mark bearer bonds respectively so as to
produce a constant rate of return over their term.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the Company's
accoynting policles. The areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the financlal statements, are disclosed in note 1.2.

a) Standards, amendment and interpretations effective in 2009

1AS 1 (Revised), *Presentation of finandal statements’ (effective from 1 January '2009). The revised standard will
prohibit the presentation of Items of income and 'expenses (that is, ‘non-owner changes in equity’) in the
statement of changes in 'equity, requiring ‘non-owner changes in equity’ to be presented separately from 'owner
changes in equity, All non-owner changes in equity will be required to be ‘shown in a performance statement,
but entities can choose whether to present 'one performance statement (the statement of comprehensive
Income) or two 'statements (the income statement and statement of comprehensive income). 'Where entities
restate or reclassify comparative information, they will be required 'to present a restated balance sheet as at the
beginning comparative period in *addition to the current requirement to present balance sheets at the end of the
‘eurrent period and comparative period. The Company has applied IAS 1 (Revised) from 1 January 2009, and
has elected to present solely a statement of comprehensive income. The adoption of this revised standard has
not resulted in a significant change to the presentation of the Company’s performance statement, as the Fund
has no elements of other comprehensive income.
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F DED 31 C 0

1 ACCOUNTING POLICIES (continued)
1.1.2 Basis of preparation (continued)
a) Standards, amendment and Interpretations effective in 2009 (continued)

IAS 39 (Amendment), ‘Financial instruments: Recognition and measurement’ '(effective from 1 January 2009),

. The amendment is part of the IASB's annual ‘Improvement project published in May 2008, The definition of
financial asset or financial liability at falr value through proflt or loss as It relates to items that are held for
trading Is also amended. This clarifies that a financial asset or liabllity that Is-part of a-portfolio of financial
instruments managed together with evidence of an actual recent pattem of short-term profit taking is induded in
such a portfolio on initlal recognition. Adoption of this standard has not resulted in a significant change to the
presentation of the Company’s financial statements.

IAS 32 (Amendment), ‘Financial instruments: Presentation’, and IAS 1 (Amendment), 'Presentation of financial
statements — Puttable financial instruments and obligations arising on liquidation’ (effective from 1 January
2009). The amended standards require entities to classify puttable financiat instruments and Instruments, or
companents of instruments that impose on the entity an obligation to deliver to another party a pro rata share of
the net assets of the entity only on lquidation as equity, provided the financial instruments have particular
features and meet specific conditions, including that all financial instruments In the dass of Instruments that is
subordinate to all other instruments have identical features.

IFRS 7 {Amendment), "Finandial instruments: Disclosures'. The amendment requires enhanced disclosures about
fair value measurement and liquidity risk. In particular, the amendment rquires disclosure of fair value
measurements by level of a falr value measurment hierachy. The adoption of this amendment results In
additional disclosures but does not haveany Impact on the Fund’s financlal position or performance.

b) Standards, amendments and interpretations effective on 1 Jam_;ary 2009 but not relevant

e 1AS 23 (Amendment), 'Borrowing costs' (effective from 1 January 2009);

e IAS 39 and IFRIC 9 (Amendments), ‘Enbedded derivatives’ (effective for all periods ending on or after
30 June 2009);

e IAS 39 and IFRS 7 (Amendments), 'Redassification of financial assets’ (effective from 1 January

2009);

IFRS 1 (Amendment), ‘First-time adoption of IFRS' and 1AS 27, 'Consolidated and separate financlal

IFRS 2 (Amendment), 'Share-based payment' {effective from 1 January 2009);

IFRS 8, 'Operating segments' (effective from 1 January 2009) and;

IFRIC 15, 'Agreements for construction of real estates' (effective from 1 January 2009)

c) Standards, amedments and Interpretations that are not yet effective and not relevant for the
Company's cperations

The following interpretations are mandatory for the Company's accounting periods beginning on or after 1
January 2009 or later periods, but are not relevant to the Company's operations.

o IAS 27 (Revised), 'Consolldated and separate financial statements’ (effective from 1 July 2009);
IAS 39 (Amendment), ‘Financlal Instruments: Recognition and measurement’ (effective from 1 July
2009); ’

IFRS 1 (Amendment), ‘additional exemptions for first time adopters'(effective from 1 January 2010);

e IFRS 2 (Amendment), ‘Group cash settled Share-based payment transactions’ (effective from 1
January 2010); ) .

o IFRS 3 (Revised), 'Business combinations’ (effective from 1 July 2009);

o IFRIC 17, ‘Distributions of non cash assets to owner’ (effective from 1 July 2009);

o - IFRIC 18, Transfers of assets from customers' (Effective from 1 July 2009).

Improvements to IFRS' weré Issued In May 2008 and April 2009 respectively and contain numerous amendments
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FO Y EN

1 ACCOUNTING POLICIES (continued)
1.2 Critical Accounting Estimates and Judgements

Estimates and judgements are continually evaluated and are based on historical experience and other factors
Including expectations of future events that are believed to be reasonable under circumstances.

1.2.1 Critical accounting estimates and assumptions

The Company makes estimates and assumptions conceming the future. The resulting accounting estimates wili,
by definition, seldom equal and the related actual results. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
finandal year are addressed below.

Amortised cost of investment in Schuldschein and Deutsche Mark bearer bonds

The amortised cost of the Shuldschein and Deutsche Mark bearer bonds are calctitated using the estimated
effective interest rate. Effective interest rate was calculated based throughout the life of the Shuldscheln and
bearer honds. The Company used Its best judgement In estimating on the estimated cash inflows and cash
outflows the cash flows for the calculation of effective Interest rate, The amortised cost of the Schuldschein and
Deutsche mark bearer bonds would be over or under estimated were the cash flows used to calculate the
effective interest rate to differ from the management estimates.

Page 12




1 ACCOUNTING POLICIES (continued)
1.3 Financlal assets and llabilities held at amortised cost
1.3.1 Ciassification

Held-to-maturity investments are non-derivative financlal assets with fixed or determinable payments and fixed
maturities that the management has the positive intention and ability to hold to maturity. The Company has
designated its investment in the Schuldschein as held-to-maturity investments, as the Company has the positive
intention and ability to hold the investment in the Schuldscheln to its maturity. Financial liabilities arise when
company has a contractual obligation to deliver cash or other financial assets to another entity.

The Deutsche Mark bearer bonds (ssued by the Company are designated as financlal liabllities carrled at
amortised cost.

1.3.2 Recognition and measurement

IAS 39, Financlal Instruments: Recognition and Measurement, requires held-to-maturity financlal assets and
financial llabllities at amortised cost to be measured on initial recognition at fair value plus transactfon costs that
are directly attributable to the acquisttion or issue of the financial asset. The investment and financfal Ifabillties of
the Company are Initlally recorded at cost. .

However, this departure has no material effect on the camrylng value of investment or the financial liability as the
management estimates that the cost of the finandial assets and financlal lfabilitles approximated to their fair
values at the time of the Initlal recognition.

1.3.3 Derecagnition of financlal assets and financial liabllities
Financlal assets are derecognised when the rights to receive cash flows from the investments have expired or
the Company has transferred substantially all risks and rewards of ownership.

1.3.4 Falr value estimation

The falr value of finandal assets and liabilities that are not traded in an active market (for example, over-the-
counter derivatives) Is determined by using valuation techniques. The Fund uses a varlety of methods and
makes assumptions that are hased on market conditions existing at each balance sheet date. Valuation
technlgues used include the use of comparable recent arm’s length transactions, reference to other instruments
that are substantially the same, discounted cash flow analysis, option pricing models and other valuation
technigues commonly used by market particlpants making the maximum use of market inputs and relying as
Iittle as possible on entity-specific inputs. See note 3 and note 5 for the fair value estimation.

1.4 Cash and cash equivalents
Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term highly liquid
investments with original maturitles of three months or less and bank overdrafts.

1,5 Foreign currency translation

1.5.1 Functional and presentation currency

The Company has adopted the Euro ("EUR") as its presentation and functional currency, as the Company's
primary activity is to Invest in Euro denominated securities. The Company has no exposure to currency on Its
investment, and only minimal exposure to Pound Sterling ("GBP") and United States Dallar ("USD") on its
payables and receivables,

1.5.2 Transactions and balances .

Transactions denominated In currendes other than EUR have been translated to EUR at the exchange rate ruling
at the date of the transaction. Monetary items on the balance sheet have been translated to EUR at the
exchange rate ruling at the year end. Foreign currency gains and losses on such transactions and translation are
recognised in the Statement of Comprehensive Income.

1.6 Income .
Income, which includes interest Income and discount on the Schuldschein, is recagnised in the Stetement of
Comprehenslve Income using the effective interest rate method over the term of the Schuldschein.

1.7 Amortisation charge
Discount on Deutsche Mark bearer bonds Is amortised through the Statement of Comprehensive Income over
the life of the total llability using the effective interest rate methed,
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E - ) MIT
NOTES TO THE FINANCTAL STATEMENTS (continued)
EOR THE YEAR ENDED 31ST DECEMBER 2009

EMPLOYEES DISCLOSURE
1 ACCOUNTING POLICIES (continued)

1.8 Issue costs

Costs necessarlly Incurred in relation to the issue of the Deutsche Mark bearer bonds are dassified as transaction
costs, These transaction costs are subsequently amortised through the Statement of Comprehensive Income
using the effective Interest rate method over the life of the related liabllity, Any unamortised transaction costs
are presented by way of netting from the related llabiitty to which they pertain,

1.9 Offsetting finandal instruments

Financlal assets and llabilities are offset and the net amount reported in the balance sheet when there Is a
legally enforceable right fo offset the recognised amounts and there Is an intention to settle on a net basis, or
realise the asset and settle the liability simultaneously.

1.10 Administration expenses

The Company has engaged the services of EES Trustees International Limited to provide administrative services
for a fixed fee of $10,000 per annum and a fee of $3,000 for bookeeping and accounting services plus
disbursements,

Total secretarial and accounting fees for the year amounted to €9,000 (2008: €9,000).

1.11 Bond redemption expenses

According to the terms of arrangement the difference between the interest instalments receivable on the
Schuldschein and the redemption value of the relevant Deutsche Mark bearer bonds will be utilised for payment
of costs pertaining to redemption of the Deutsche Mark bearer bonds. Accordingly, bond redemption expenses
are recorded at the time when the bonds are actually redeemed.

1.12 Share capital
Ordinary shares are classified as equity.

2 [FINANCIAL RISK MANAGEMENT

The Company's activitles expose It to a varety of financial risks: credit risk, counter-party risk, market risk and
liquidity risk as explained below.

2.1 Financial risk factors
a) Market risk

() Price risk and interest rate risk

The overalt position and therefore risk is governed by terms of the determined loan document under the
Schuldscheln, and Is matched and funded by zero coupon Deutsche Mark bearer bonds. The interest rate on the
Schuldschein s fixed and therefore interest rate risk is minimal,

il) Currency risk

The Company's presentation and functional reporting currency Is the Euro and there is no exchange rate risk on
income since the DM was converted to the Euro In 2002 at a fixed rate of 1.95583, There is some limited
exposure on expenses charged In Sterling and USD currencles, however these expenses are fully reimbursed by
the controlling company, Commerzbank AG.

iii) Sensitivity analysis

The Company has not provided a sensitivity analysis, given that both interest rate risk and currency tisk are fully
hedged. Therefore, In the apinion of the Directors, no sensltivity anatysis is required to be disclosed.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
DECEMBER 20
2  FINANCIAL RISK MANAGEMENT (continued)

2.1 Financlal risk factors (continued)

b) Credit risk and counter party risk

Credit risk Is the risk that the counter-parties wlll be unable to pay amounts in full when due. The Company's
single Investment holding Is the Schuldshein (as described In note 3), with an actual balance outstanding of €
392.6m as at 31 December 2009 (2008: € 368.9m). The Company has convenanted not to enter into any other
transactions except in connection to the Schuldscheln, An impairment review was carried out within the business
In respect of the Schuldscheln and based on such directors are of the view that ng impairment provision Is
required, as described below.

The Schuldscheln investment continues to be government backed and the loan originates from an EU member
state. Land Baden-Wiirttemberg ("LBW") as a state Is among the most prosperous states in Germany and is one
of the wealthlest reglons [n Europe. LBW Is one of the sixteen states which are partly sovereign constituent
states of the Federal Republic of Genmany.

LBW is a key shareholder In Landesbank Baden-Wuerttemberg ("LBBW”) who are of high systemic importance
to the Federal Republic of Germany. LBBW will continue to receive extraordinary financial support from LBW if
needed,

The only other asset subject to credit risk is the receivable from related party, Commerzbank AG is the ultimate
controlling party of the Company. Given that Commerzbank AG, is a well regulated bank with a credit rating of A-
1 the credit tisk of the receivable from related party is deemed to be minimal,

c) Liquidity risk
Liquidity risk Is the risk that the company Is unable to meet the payment obligations assocuated with its financial -
Ilabnlltles when they fall due.

The Company currently has minimal exposure to liquidity risk as its obligations to meet its llabilities are offset by
the investment held In accordance with the terms of the loan agreement. There have been no defaults or
breaches to date, in relation to flnancial obligations of the company.

The maturity of the Company's liabilities are glven in the table below.

As at 31 December 2009
Less than 1 year

Qver 5 years
Euro’ 000s 2 -5 years Euro' 000s
Trade payable and
accrued expenses 12 -
Financial liabilitles at
amortised cost: - - 393,024
As at 31 December 2008
Less t_han 1 year Over 5 years
Euro' 000s 2 -5 years Euro’ 000s
Trade payable and
accrued expenses 12 -
Financial ltabilities at
amortlsed cost: - - 369,343

2.2 Capital risk management
As of 31 December 2009, the Company has an ordlnary share capital of € 5,000 (2008: € 5,000). The

Company's main transaction, acquisition of Schuldschein was funded through issue of Deutsche Mark bearer
bonds 2s described in note 6 to the financial statements.

2.3 Limited recourse

There is no limited recourse in place, as the financial assets are not secured on any specific assets of the Issuer
but are guaranteed by the issuer for repayment.
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N E IAL

3 HELD TO MATURITY FINANCIAL ASSETS

This represents an unlisted investment in a Schuldschein issued by the State of Baden-Wilrttemburg on 8 April
1986. The Schuldscheln, which has a face value of €322,641,499, was purchased at a cost of €307,642,326.

Between 8 Aprit 1986 and 7 Aprll 1996, the Schuldschein yields interest at a rate of 6.09 % p.a. due and
payable annually. Subsequently, It bears Interest in equal Instalments of €264,727,350 due on 8 Aprit 2006 and
2016, and €111,956,600 due on 8 April 2011 and 2026. The prindpal amount of the Schuldschein is payable on
8 April 2026.

This Investment Is recorded inltially at cost and s subsequently measured at amortised cost which is determined
after taking Into account interest yield, discount amortised and recelpts of interest Instalments as they become
due.

The Schuldschein is used to provide security for the Deutsche bearer bonds detailed in note 5.

The carrying amount of the investment s as follows:

€ 000s
2009 2008
Amortised cost at beginning of the year 368,925 346,619
Interest income during the year at effective interest rate T 23,692 22,306
Amortised cost at the and of the year 392,617 368,925

The effective rate of the Schuldscheln is 6.42% p.a. The fair value of the Schuldschein presented in the Balance
Sheet is estimated o be €489,069,452 as at 31 December 2009 (2008: €488,811,293).

Page 16




4 PREPAID EXPENSES
This represents advance payments made in respect of Trustees and Paying Agents fees and Is amortised
through the income statement on a straight line basis over the life of the Schuldschein,

€ 000s
2009 2008
Carrying cost at the beginning of the year : 225 238
Amortised during the year ) {13) (13)
Carrying cost at the end of the year 212 225

5 L LIA

As explained in note 3 to these financial statements, the Company issued zero coupon bonds and sold its rights
to receive interest due on the Schuldscheln during the period 8 April 1986 to 7 April 1996 to finance the
purchase of the Schuldschein. These labilities are recorded In the finandal statements at thelr amortised cost
which is determined after taking Into account discount and transaction cost amortisation and payment of Interest
instalments to settle the liabllity arising on the sale of rights to receive Interest on the Schuldscheln,

The bonds are'fully secured on the Schuldscheln detailed In note 3.

The carrying value is as follows :

€ 000s
2009 2008
Amortised cost at the beglnning of the year 369,343 347,046
Amottisation of discount at effective Interest rate 23,681 22,297
Amortised cost at the end of the year 393,024 369,343

The effective interest rate of the Deutsche Mark bearer bonds is 6.41% p.a.
The contractual value at the maturity of the Deutsche Mark bearer bonds is € 811.2m (2008: € 811.2m).

The far value of the Deustche Mark Bearer Bonds presented in the Balance Sheet IS estimated to be
€489,069,452 a5 at 31 Cecember 2009 (2008: €488,811,293), )

€ 000s

6 ORDINARY SHARE CAPITAL 2009 2008
Authorised
10,000 shares of £1 each £ 10,000 £ 10,000
Issued and fully paid
3,509 shares of £1 each £___ 3509 £ 3,509
Converted to € at the exchange rate ruling at the date .
on which the DM ceased to be legal tender. "€ 5 € 5

The Issued share capltal is held in a nomminee capacity by Lioyds TSB (ersey) Services Limited and Uoyds TSB
{Jersey) Management Limited.
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FOR THE YEAR ENDED 31ST DECEMBER 2009
ROLLING P,

The Immediate controlling party of the Company s Lloyds TSB Offshore Trust Company Ltd (formerly known as ~

Hill Samuel Offshore Trust Company Limited), as trustee of a charitable trust, In the opinion of the trustee the
ultimate controlling party is Commerzbank AG, a requlated German bank.

TAXATION

The Company Is currently registered In Jersey as an exempt company. The States of lersey Income Tax
Autharity has granted the Company exemption from Jersey income tax under the provision of Article 123A of the
Income Tax (Jersey) Law 1961. The Company has bgen charged the annual exemption fee of £600.

With effect from 1 January 2009, Jersey has abolished the exempt company regime for existing companies. At
the same time the standard rate of Income tax for companies has moved from 20% to 0%. Therefore some
entitles previousty exempt from tax under the above provision are now taxed at 0%.

ADMINISTRATION EXPENSES

In accordance with an undertaking dated 2nd July 1986, Commerzbank AG as promoters of the Issue of Zero
Coupon Deutsche Mark bearer bonds as described In hote 5, have agreed to relmburse the Company for all
expenses Incurred. The expenses and the corresponding relmbursement are shown in the Income statement.

RELATED PARTY TRANSACTIONS

Parties are considered related If one party has abllity to control the other party or exerdse influence over the
party In making financlal or operational dedislons. The following are considered by the directors of the Company
to be related parties: '
« Lioyds TSB Offshore Trust Company Ltd as immediate controlling party of the Company. The directors
of Lloyds TSB Company Offshore Trust Company Ltd are alsa directors of the Company.
« Commerzbank AG as the ultimate controlling party and paylng agent of the Company.

‘ Lloyds TSB Offshore Trust Company Ltd provided administrative and accountancy services for a fee of
€9,000 (2008: €9,000) during the year. There are no outstanding fees at the year end.

& Commerzbank AG has relmbursed the Company of all administrative expenses for the year of €12,000
(2008: €12,000).

The balance receivable from Commerzbank AG at 31 December 2009 Is €16,000 (2008: €16,000).
EVENTS5 AFTER THE BALANCE SHEET DATE

‘No significant events occurred between the balance sheet date and the date of signing the financial statements,
which would require adjustments, or disdosure in, the financlal statements.
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